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Summary 



1. (SBU) Government ministries cave instructed their 
employees to report for work on April 9th under penalty of 
dismissal. B anking Association has not ta ken an official 
position, but | [ most banks will 

close due to the absence of unionized employees sod 
security concerns. La Electricidad de Caracas (EDC), the 
sole supplier of power to the Caracas area, has sufficient 
fuel reserves for its thermal generation units to last S-6 
days- If fuel supplies are not regularly replenished, the 
city's power supply will have to be provided by the 
government-controlled Guri hydroelectric power facility. 
Bud Summary. 



Be there. . .or else 



(SBU) f 



I despite the expectea aiarupfcion of 

public transportation on April 9th, all employee a have been 
told in no uncertain terms to report for work tomorrow, or 
they will face immediate dismissal. Employees are making 
carpoc-1 and alternative arrangements to meet this 
management demand. There is anxiety over what how feasible 
this mandate will be if the announced 24 -hour work stoppage 
transforms into a general strike of undetermined duration. 



What is the capacity of an ATM 
3. tSBU)/ 



^XS not Taxing Art official position on the work stoppage, 

unli ke their support of the December loth work action. 
Sra. | | although banks would attempt to 

open, most would Be unable due Co the expected 
participation of the heavily unionized - and pro CTV - work 
force. Another complicating factor is the expectation that 
most private security firms - another union stronghold- 
will not be able to provide essential protective services. 
ATM machines are being restocked, but if they are the only 
source of funds in this heavily cash dependent economy, it 
is expected tney will be exhausted in short order. 
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Caracas' electricity supply assured. .. for now 



4. (SBU)A 



should be able to guarantee the city's power supply in all 
but the most serious scenarios. Two of their three power 
generating stations are connected by gas transmission lines 
that supply energy for roughly half their generation 
capacity. The balance of their generation output relies on 
delivery of number 6 fuel oil that is delivered by marine 
tankers to their Tacoa coastal generation plant. EDC 
currently has a 5-8 day supply of fuel oil in their bunkers 
and the company is expecting a PDVSA tanker within the next 
four days. 

5. tSBU) However, in the event the work stoppage could 
delay this tanker delivery, ESC is attempting to line up a 
back-up tanker delivery from a nan- Venezuelan supplier. 
The delivery of a non-PDVSA oil shipment would require a 
reiver from the Ministry of Energy and Wines (MEM) . At 

refused to sign Cae prepared waiver |- 
| i suttxcient time remained. Owing to the 

shipping time involved with a back-up tanker delivery an d 
the relatively limited supply on hand, | ~| was 

not thrilled with the decision. | | MEM 

does not want the public relations fallout that would 
result from disclosure of the need to import fuel oil. 

6. (sbu) If EDC's fuel oil reserves were depleted, the 
company could draw additional power from the state-owned 
Guri hydroelectric complex located in eastern Venezuela. 
Any draw, however, would force EDEIiCA, the state power 

company that operates Guri, to choose between the energy 
needs of Caracas and the large state-owned industrial 
complex (steel, aluminum, nickel) located in Puerto Ordaz. 
Established government energy policy dictates that the 
energy needs of Venezuela's urban areas receive priority, 



Comment 



7. (SBU) The economic impact of a short-term work stoppage 
appears manageable- However, due to the unique presence of 
the state-owned oil company at the center of the conflict, 
the economic interrelationships are complex and difficult 
to forecast. A long-lasting stoppage - or transformation 
into a comprehensive general strike - would seriously 
expand and deepen economic damage to an economy already 
approaching recession. End Comment. 

SHAPIRO 
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